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Annual Statement for the year 2006 &x@mmMmerce West Insurance Company

ASSETS

Current Year

Prior Year

1

Assets

2

Nonadmitted
Assets

3
Net Admitted
Assets
(Cols. 1-2)

4

Net
Admitted Assets

1. BoNdS (SChedUIE D)......ooeeciiiiieeieciiiee ettt
2. Stocks (Schedule D):

2.1 Preferred StOCKS........oociiiiiiiiiiiieie e

2.2 COMMON SOCKS.....cuviueerireciirieee sttt
3. Mortgage loans on real estate (Schedule B):

3.1 FrSEIENS. ..ecieiiceieee e

3.2 Other than firSt IeNS........cccoiiiiiiii e
4. Real estate (Schedule A):

4.1 Properties occupied by the company (less $.......... 0

ENCUMDBIANCES) . viiiiiieeeieeieeeese et ee e seeassteeeseeanaeeesee e sneeeesneeenseeas
4.2 Properties held for the production of income (less $.......... 0
ENCUMDBIANCES)...viiiiiieeeie it e se et eeeseeesstee e seessneeeesee e snneeesnneenseeas

4.3 Properties held for sale (less $.......... 0 encumbrances)...................
5. Cash ($.....(1,821,175), Sch. E-Part 1), cash equivalents ($.......... 0,

Sch. E-Part 2) and short-term investments ($.....10,878,582, Sch. DA)..,
6. Contract loans (including $.......... 0 premium NOtES)......cccvvuveereeeriieerieenns
7. Other invested assets (Schedule BA)........cccoiiiiie i
8. Receivables for SECUNtiES..........cccuiiiiiiiiiiis e
9. Aggregate write-ins for invested asSets..........ccovvvveeiiiiieeeeeeciie e
10. Subtotals, cash and invested assets (LiN€S 110 9).......cccccvceeevvvreireennnen.
11. Title plants less $.......... 0 charged off (for Title insurers only)..................
12. Investment income due and aCCrued............ccocvevvrreeeneneeeneeeeneneeeennes
13. Premiums and considerations:

14.

15.
16.1 Current federal and foreign income tax recoverable and interest thereo|
16.2 Net deferred tax @SSet.........coviviiiiiiiiii e
17.
18.
19.
20.
21.
22.
23.
24.

25.
26.

............... 73,663,8

............... 73,663,8

............... 78,598,2

13.1 Uncollected premiums and agents' balances in course of collectior

13.2 Deferred premiums, agents' balances and installments booked buf
and not yet due (including $.......... 0 earned but unbilled premiums

13.3 Accrued retroSpective PremilmsS........cccveveeeicireeeeeeireeeeeeetveeeeeessnnees
Reinsurance:

14.1 Amounts recoverable from reinSUrers............cccceveviieiiiiciiiiecieeien
14.2 Funds held by or deposited with reinsured companies....................
14.3 Other amounts receivable under reinsurance contracts..................

Amounts receivable relating to uninsured plans...........cccceveeviinnieeennes

Guaranty funds receivable or on depoSit..........ccuvveeeviiiieeiiiiiee e
Electronic data processing equipment and software...............cccoeeeeeeeinnns
Furniture and equipment, including health care delivery assets ($..........
Net adjustment in assets and liabilities due to foreign exchange rates... |
Receivables from parent, subsidiaries and affiliates.............ccccceevvvnnnnn)
Health care ($.......... 0) and other amounts receivable.............cc.ccocoonl)

Aggregate write-ins for other than invested assets.............ccccceeeeveiinennn

Total assets excluding Separate Accounts, Segregated Accounts and P
Cell Accounts (LINES 10 0 23)....ccuvvieieeeiiiiie et

From Separate Accounts, Segregated Accounts and Protected Cell Acg

TOTALS (LIN€S 24 aNd 25)......ceiieeeiiiiiee ettt ea e

(01O PSPPI
099¢ Summary of remaining write-ins for Line 9 from overflow page...............

099¢ Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)..........................

2301 Other Deposits and AQVANCES.........cccuvveeeiiirreie et e eetreee e e saee e e e ereea e
230Z Prepaid EXPENSES.......cviiiiiieee ettt et a e e
2302 Furniture, Equipment and SUPPLIES. .......coeuieiiiireiiieiieereee e
239¢ Summary of remaining write-ins for Line 23 from overflow page.............

239¢ Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above).........cccceeeeee.

3/13/2007
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Annual Statement for the year 2006 &x@mmMmerce West Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Year

2
Prior Year

© © ¥ N o o s 0N e

11.

12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.

29.
30.
31.
32.
33.
34.

35.
36.

Losses (Part 2A, LiNe 34, COIUMN 8)....cc.uiieiiiiiiie et siite e stie st ee e stae e ate e e stae s sae e e s esaeateeesaeesntaeeensaesnseeeateesnnnaeans
Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)..........
Loss adjustment expenses (Part 2A, Line 34, COIUMN 9).......cooiiiiiire et aae e s eee e ne
Commissions payable, contingent commissions and other similar charges...........cccoeeveeiiveieiciiiee e
Other expenses (excluding taxes, lICENSES aNd FEES)......ccuiiiiiiiiiie i e e e
Taxes, licenses and fees (excluding federal and foreign iNCOME taXES)........ccvvveeieiiiieiieeeiiee e
Current federal and foreign income taxes (including $
Net deferred tax DY ... ettt e ettt e et e e se e e et e e e aree e nneeeennas
Borrowed money $.......... 0 and interest thereon $.......... 0t

Unearned premiums (Part 1A, Line 37, Column 5) (after deducting unearned premiums for ceded reinsuraj
$.....16,465,980 and including warranty reserves of $.......... [0 ) T TP TP UUP TSI

AGVANCE PIEIMIUITIS. ...ttt ettt ettt ettt ettt et et ea bttt ettt eae et e e ket ee e et e e beeat e et e e bt eab e et e et e naneenteennenaneannen
Dividends declared and unpaid:

L1011 SEOCKNOIAEIS. ...ttt h etk ea ettt s bttt et et et e et e e e et ettt an e nae e
B = o 103 Vo] (o =T TSSOSO
Ceded reinsurance premiums payable (net of ceding COMMISSIONS)........ccuveiiiiiiiiieeeeiiiiee et
Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19)..........ccccccveeeviiieeeniins
Amounts withheld or retained by company for account of Others............coocuiiiiiiiiiiiee e
Remittances and items NOt AlIOCATEA. .............oiiiiiiiiiiii e
Provision for reinsurance (SChedule F, PAIT 7)........oouiiiiiieiiie e et
Net adjustments in assets and liabilities due to foreign exchange rates............cccvcveeeviviiee e
(D)= 1 eR o1 0]t r= Vg Lo [1o Vo TSP POTSR
Payable to parent, subsidiaries and affiliates..........c.ccciviiiiieiiie e
Pay@able fOr SECUILIES. .....cueiie ittt ettt et ettt e st e e s b et e e be e e bt e e see e anbe e e et e e emteeeeeeesnbeaeebeaeanbeaees
Liability for amounts held under UNINSUred PIANS. ........ccocuiiiiiee e e e s snae e srae e e e snaeesneeeeenes
Capital notes $........... 0 and interest thereon $.......... [ TSRS

Aggregate WIte-iNS fOr ADIIITIES. ........ciieii et e s e e ree e e s e e sreeesseeeesaeeesnneeeneeeennseeenes

Total liabilities excluding protected cell liabilities (Lines 1 through 23)

[ o) (=T o 1= To I ot =Y I TP Lo T 1RSSR

Total liabilities (LINES 24 AN 25)........uuii it ce e et e e e e st e e e e s e e e et et ae e s eaba e e e e s ssaaseeesassaeeeesntaeeeseeand

Aggregate write-ins for special SUIPIUS fUNAS. ...........ooiiiiiii e
[Ofe] a0 aTo g I o= o] = LK) (o1 OSSP PPR
Preferred Capital STOCK. .........i.ui ittt ettt ettt et
Aggregate write-ins for other than special surplus fUNAS.............ccoeii i
100 1T Lo (= RPN
Gross paid in and CONriBULEA SUMPIUS..........uiiiiiiiiiie et e e et e e e e saaaeaeeean
UNassigned fUNAS (SUMPIUS).......oiieieiieiiiie ettt st e e e se e st e e e ssee e s e e e snbeesnseeeeneeessneeenneeeanseeesed
Less treasury stock, at cost:

341 ... 0.000 shares common (value included in Line 28 $..........

342 ... 0.000 shares preferred (value included in Line 29 $

Surplus as regards policyholders (Lines 27 to 33, less 34) (Page 4, Line 39).......cccccvevvveeeeciiieeieee e

TOTALS (Page 2, LINE 26, COL. 3).iciiiiiiiiieeciiieiieeeeiiee sttt et e e e st es e e e staesaeaessteantaeesseesnseeeasteesnneeennseeansenenns

2301, SCHEDULE P ADJUSTMENT .....ciiitiiiiiteiiiesiiee et et e st s e e e ne e sasn e e ease e s ne e e sn e e enneeennnas
P20 PP R TP PPP RS PPPPPP
2303, ettt h Rt E e a Rk R e e e R E e R R R e E et R £ R R R bR R eE £ b e E ettt h et n ettt b e ren s
2398. Summary of remaining write-ins for Line 23 from overflow page........cocuee i
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiNE 23 @D0OVE)......uiiiiiiiiiiiieeiiiiee e eeeiieeeeeetitieeseiveeeeeesbeeeeeeesnsereeeaa

P O PP P PP PPPT R PPPPPI
2702, ettt bR E e a R E R E e R R R R R E£a R R R R E R R eh £k E et e et b bt n et bt ren s
P 0 PP R TP TPPTRPPPPPP
2798. Summary of remaining write-ins for Line 27 from overflow Page..........cooeeieiiiiiiiieiiecscceeese e
2799. Totals (Lines 2701 thru 2703 plus 2798) (LiNE 27 @DOVE).....uuiiiiiiiiiiee ettt e e e et ee s st eaeesbeeeeeessnrereaeaa

0 PSR PRPR R
100 P PP PP PP UPRPPR PP
1200 PP PSPPI
3098. Summary of remaining write-ins for Line 30 from overflow page........ccccveeiiiiiie i

3099. Totals (Lines 3001 thru 3003 plus 3098) (LiN€ 30 @D0VE). ... ettt it eese s reeseeesieeesseesnneeeeaes
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Annual Statement for the year 2006 &x@mmMmerce West Insurance Company

STATEMENT OF INCOME

UNDERWRITING INCOME

1
Current Year

2
Prior Year

Premiums earned (Part 1, Line 34, Column 4)
DEDUCTIONS

Losses incurred (Part 2, Line 34, Column 7)

Loss expenses incurred (Part 3, Line 25, Column 1)

Other underwriting expenses incurred (Part 3, Line 25, Column 2)

Aggregate write-ins for underwriting deAUCLIONS. .........coiuiiiiiieiiie e

Total underwriting deductions (Lines 2 through 5)...

Net income of protected cells

N OAwDN

Net underwriting gain (loss) (Line 1 minus Line 6 plus Line 7)
INVESTMENT INCOME

Net investment income earned (Exhibit of Net Investment Income, Line 17)

Net realized capital gains (losses) less capital gains tax of $.....

10.

(207,092) (Exhibit of Capital Gains (Ld....

11. Netinvestment gain (loss) (Lines 9 + 10)

OTHER INCOME

Net gain (loss) from agents' or premium balances charged off (amount recovered $.......... 0
amount charged off $.......... 0)

Finance and service charges not included in PremMiUmMS..........coiviiiiiieiiie e
Aggregate write-ins for miscellaneous income

12.

13.
14.

15. Total other income (Lines 12 through 14)

16. Netincome before dividends to policyholders, after capital gains tax and before all other federal and f
income taxes (Lines 8 + 11 + 15)

[ 1V To (=T o KR (ol oTo] 13 T ] [0 1= =SOSR

17.

18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and fo|
income taxes (Line 16 minus Line 17)

Federal and foreign income taxes incurred

19.

20. Netincome (Line 18 minus Line 19) (to Line 22)

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2)
Net income (from Line 20)
Net transfers (t0) from Protected Cell ACCOUNES.........coviiiiiiiiiie ittt
Change in net unrealized capital gains or (losses) less capital gains tax of $.....8,706..
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred INCOME TAX........cviiiii it e et e e e e et e e e e e se e e e e e s enteeesensaeas
Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 26 Column 3)
Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)
Change in surplus NOLES........cccceevuiiiiieeiieeie e
Surplus (contributed to) withdrawn from protected cells
Cumulative effect of changes in accounting PrinCIPIES. ........ocoiiviiii e i
Capital changes:

32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)..
32.3 TranSTEITEA t0 SUIPIUS......eeii et et e et e e e e e e e e e e e e st e e st b e e e e estbeeaaeeessaeeeeesssnneeesannnen
Surplus adjustments:

33.1 Paidin
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital
Net remittances from or (to) Home Office
. Dividends to stockholders
. Change in treasury stock (Page 3, Lines 34.1 and 34.2, Column 2 minus Column 1)
. Aggregate write-ins for gains and 10SSES IN SUIPIUS.........ccciiiiiiieeiiiiiiie et e e see e

21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.

33.

. Change in surplus as regards policyholders for the year (Lines 22 through 37)

. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 35)

DETAILS OF WRITE-INS

0598 Summary of remaining write-ins for Line 5 from overflow page
0599 Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401

1498 Summary of remaining write-ins for Line 14 from overflow page
1499 Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

3701 Change in Schedule P adjUuSIMENL.........cooiiiiiiii e
3702

3798 Summary of remaining write-ins for Line 37 from overflow page
3799 Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)

3/13/2007 2:25:02 PM



Annual Statement for the year 2006 &x@mmMmerce West Insurance Company

CASH FLOW

1
Current Year

2
Prior Year

© ® N o gk~ obnPRE

=
= o

[uy
N

13.

14.
15.

16.

17.

18.
19.

CASH FROM OPERATIONS

Premiums collected Net Of FEINSUIANCE. .........ccoiiiiiieie ettt e e et e e e erb e e e e e s ebaaeeeeeseraeeeas

Net investment income...

MiSCEIANEOUS INCOME. ... ..uiiiiiiiiee ettt et e et e e e e et e e e e e e et e e e e e e eeaseeeeeesaaeeeeeeaaareeeesasaaeeeesaansaeeeenanns

Total (LINES L throUGN B).....ieiiiiiiiiiiie ettt e e e e e e e e e e e s e e e e e e s sabrae e e sesbaaeeessnnraaaenns
Benefit and [0SS related PAYMENTS........ccvuii ittt cecte e cre e e e e e e et e e e e easbeeeeesessseeesesetareseeeans
Net transfers to Separate, Segregated Accounts and Protected Cell Accounts............ccccvvevveeeiiiieeeeennn
Commissions, expenses paid and aggregate write-ins for deductions..............cccevveeiieiiiiee e e
Dividends paid t0 POICYNOIARIS. ......c.cii et e e e e et ae e e seaab e e e e s arraeeeans
Federal and foreign income taxes paid (recovered) $.....357,300 net of tax on capital gains (losses)....

Total (LINES 5 ThroUgh 9).....ci it e s et e et e e et e e e st e e eateeeasbeeensaeeessseesteeeannaeane
Net cash from operations (Line 4 minus Line 10)
CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:

22 1o 3T L PSPPSR
12,2 STOCKS. ...ttt ettt bbb e E e a e b e b e she et
R Y o] g (o F=To Tl [0 F= T F PR RRRRORUPRRR
12,4 REAI ESTALE.....cctiiiiii ittt ettt ettt
12.5 Other iINVESEO @SSELS......ciiiiriieeieieee et r e n e n e r e
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments..

12.7 MiISCElIaNEOUS PrOCEEUS. .....eeeeeeiieee e et e et e e et e e et e e st e e e eeensraeeeeenees

12.8 Total investment proceeds (LINES 12.1 10 12.7) . .ccucciuiieee e sae e ee e e eeaenee
Cost of investments acquired (long-term only):

P31 BONAS. .ttt bbbt bbb s
1302 SEOCKS. ..ttt etttk h bR a e bR e ea bt e b e b e e nan et e nar et
R TRC I 1V o g (o F=To T [0 F=1 g SRR SS S
1304 REAI ESTALE.....eciiiiieiee ettt b et ettt
13.5 Other INVESIEA GSSELS........icuiiiiiiiiitie it s b bbb e srnesne e
13.6 Miscellaneous applications

13.7 Total investments acquired (LINES 13.1 10 13.6).....cuuiiiiiiiiieeeiiiiiie e eeiiee e e s siie e e e siaae e e e saaee e e snenees

Net increase (decrease) in contract loans and Premium NOES........ccuvveieeicivieeeeeiiree e eeerree e e e e eannees
Net cash from investments (Line 12.8 Minus LiN€S 13.7 and 14)......c..coeeeiiiieeeii e
CASH FROM FINANCING AND MISCELLANEOUS SOURCES

Cash provided (applied):

16.1 Surplus NOES, CAPITAI NOTES. ... ..eiiiiieitiieiie ettt e st e e seb e e e seeeesbeeessseeesnneeenee ]
16.2 Capital and paid in surplus, [€SS treasury STOCK.........cccuuiiiieeiiieesieesiieeseee e e s e aee e neeesanee s
16.3 BOITOWE FUNTS. ...ttt s sttt eereesaee e
16.4 Net deposits on deposit-type contracts and other insurance liabilities..............ccocevveeeeeviieecceecnnnen.
16.5 Dividends tO STOCKNOIAEIS. ......cc.eiiiiiiiii e
16.6 Other cash provided (applied)

Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVES
Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).
Cash, cash equivalents and short-term investments:

19.1 BEGINNING Of YBAI.....c.uiiiiiieecitie ettt e st e e et e e st e e e et e e eae e e e e beeeaaeeeests e e ateeessbeesnteeessseeenbeeesnneesntenens
19.2 End of year (Lin€ 18 PIUS LiNE 19.0).....ccccuiiiiiiiiiiieeeieeiee ettt e e e eee e esentbeneeens

Note: Supplemental disclosures of cash flow information for non-cas

2000000 ...ttt sttt sttt ettt ekt ee ettt seeeeeeesereeE et eeeeEe e et ettt e e teE et et eEe et ettt eee et et ettt eneeteetet et st enrae | I |
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Annual Statement for the year 2006 &x@mmMmerce West Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1 - PREMIUMS EARNED

1 2 3 4
Unearned Premiums  Unearned Premiums
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. TS (RS 294, i 36, v 155, oo 175,
2. AT TINES......ooiiiiiiii s ] e re et ser e s
3. Farmowners MUIIPIE PEFIL........ooiiiiiiii et ettt e sbeeseeees | eeeteeesteeesteeesueeessseesssessns | eestneeseessseessseesnsneessessnss | esnueeesseessseeesneesssessnseennen
4. Homeowners multiple peril..........ccoovvveeeiiiiieeeiiiiiieieeees | e 6,004, ..o Lo 3,242, oo 3,678,
5. Commercial multiple Peril..........cccoeiiiiiiieiieie ] e 720, v, 104, oo 349, i 475,
6. Y ol qre = To =R o (U F=Tg= U |12 O B BTSSP T PO TP PP PUPPPOPPPPIN
8. OCBAN MANINE. ...ttt ettt ettt | e steeste et e st e e besbeesteesassanes | eesseesbesbeesbaesieesseesseeseesbes | eesbaeeeenseeseestesueesbeesneenns | sheesbeessestssanesteebeesbeateees
9. INland Marine...........ccocviviiiiiiii e e 162, .o, 20, i, 85, i 97,
O T o P T g Tt F= e U T U T 2 O B O ISR PPPP
0 R /[T o= 1 g P= U o = Lo ot I o Tot o U [ =) o= O B B IR
11.2 Medical malpractice - ClaiMS-MATE. ...........eceiiiuiieieiiiieiees] oot e et e e ees | crreeee et eeeseeieeeessssteesseas | eeeesesieeeessssseesssnseessssnnes | oeeassseesassssseeentaeeeessraeeens
I - U1 (o [N = T [ B B I URPPEPPR
I T € o U o J= Tedod o [T | = o Vo I =T 1 { o D O B O ISP SPPPR
14.  Credit accident and health (group and INAIVIAUA............ vooieiiiiiiiiecieeen | e | e | ceesniie s e e e e e s neaeeees
15.  Other accident and health............ccooiiiiiiiiiiiiii ] e | e | e | e e
16.  WOTKErS' COMPENSALION. .. .cccueieiiieeeieeaieeeieesseeeseeesnreeesee | ceestueeseeesiueeeseessnsseesseessns| esnseesnseesnseeesseessseeesseessnne| ansesesseesnsesessseenssessnseesnses| toseeessesnsseeansensssesensessnees
17.1  Other liability - OCCUITENCE.......uvvvieeiriieieeeieeeeesieeesciiieees| ceeiriee s e e e saaee e 106,| oeeeiieeeeeee e 5 [ [ 12,
17.2  Other liability - ClAIMS-MAAE. .......cciiiiiiiiiiieiiiieeiiesiee s ettt e s sbeesieeess | eesteeesbeesssseesseessssessssessns | eesteeeseessseessseesnsseesessnns | esnbeessseesnseessseessseesnsesnnes
18.1 Products liability - OCCUITENCE.........evviiiiiiieeiiiieeeiiieee e e 2, e 5 P, Ly e 2,
18.2  Products liability - ClaiMS-MAUE.........ccuviiiiiiiiiiiiiiie e ettt eeree e e e | crreeeeetae e e e s seeeeessesaeesseas | eeeeeesieeeesestseessesseeesssnnes | oeessasaesessseeeeeatreeeesaraeeens
19.1, 19. Private passenger auto liability...........cccoecveeeiiiiieeiiiiiieeind] v 30,506, cvvvereeiiiiiee e 14,627, ceveeeiieeeeiiieeens 14,046, cooveeeiiieeeeeiienn 31,088,
19.3, 19. Commercial auto liability............ccoceeeieivieiiiiiieec e e 2,492, oo 1,282, oo, 1,205, ceeeeeieiieieiieei, 2,570,
21.  Auto physical damage.........cccuvveiimiiieeeiiiieeeeieeeeeesiieessne] i 18,118, cevveeveieeeeiiiieees 8,518, .o 8,394, oo 18,242,
R [ (o - Vi A 1L =T 1 ! B T BT B ST IS OO PPPPPRRPPP
P2 T 1o [T e PO Y TS PSSR TP PUP PP R PRTRTRPRPTRPI
D S 101 (= Y T O PP TR ISP PPPPRRPR
b T = 10 (0| F= o A= 0 T IR 1 = 1 O [ O B ISR
b G = To 1 L= =Yg Vo e o P T o 1T T Y2 O B O ISR PPPP
b2 T O Yo || O S B ISP PTPPPR
29, INEINALIONAL.......iiiiiiiiiiecii e e | e e | e s | hee e
30. Reinsurance - NoNproportional aSSUMEM PrOPEITY.....cc.uea] curriiueriieireiieenieessieesieeees | teeessueesseeesseesieesssseessssesns | ceesneesiesesnseeessessnneessesesns | ceenreesseesseessneessssessnsessne
31. Reinsurance - nonproportional assumed lability..............| coooiiii i e esrree e e | e e e e e e e e e e e e s saaeeeeans | eeeeeeaireee e e aeeaearreeaaanas
32.  Reinsurance - nonproportional assumed fINANCIAI TINES...| ......c.uiiiiiiiiiiiiiiiiieciiees| o srree e e e | serreee e s e e e s seeeeesntneeesanns | eeeessnneeeessnnreesannneeeesnnnens
33.  Aggregate write-ins for other INES Of DUSINESS........cviiiii ] i iiiiiieeciiiieed] ceiiiieesiissseeeaiseesesasissssaes] surrreeessssseessssssesesssnsessssss] eeeeesssseesesnnssseessnnsseessnnens
34. TOTALS. ..ottt e 58,408, ...vvvveiiiiiiiiin, 25,510, cvvveiiiiiiiiiiin 27,576, oo, 56,342,
DETAILS OF WRITE-INS

1€ 200 ! B B P IO PPP PP
G0 ot O Y PP I PRSPPI
11002 ! BT BT Y PSPPI OO O PO PP TTPPPPPPPP
3398. Summary of remaining write-ins for Line 33 from OVErflov ........ccccvveeiiiiieiiiiieeei e e e
3399. Totals (Lines 3301 thru 3303 plus 3398) (LiN€ 33 @D0OVE)| ....uuiiiiiuiiiieeiiiiieeeiiiieeeei crveeeeesiiiieessiiieeesssisiesssina] eeeeeiiiieesssiseeessissseesssnnnea] ceessureeesssrsessensreeeessseeens

3/13/2007 2:25:02 PM



Annual Statement for the year 2006 &x@mmMmerce West Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

Line of Business

1

Amount Unearne|

(Running One Ye;

or Less from Datg
of Policy) (a)

2

Amount Unearne|
(Running more the
One Year from
Date of Policy) (a|

3

Earned But
Unbilled Premiun

4
Reserve for
Rate Credits

and Retrospective

Adjustments Base

on Experience

5

Total Reserve
for Unearned
Premiums
Cols.1+2+3+|

© © o 0 M W N B

i
e

111
11.2
12.
13.
14.
15.
16.
17.1
17.2
18.1
18.2
19.1, 19.
19.3, 19.

Farmowners multiple peril

Homeowners multiple peril

Commercial multiple peril

Mortgage guaranty

Ocean marine

Inland marine

Financial guaranty............cccocvvvieeee e

Medical malpractice - occurrence

Medical malpractice - claims-made............ccccccoueeeenrnn

Earthquake

Group accident and health

Credit accident and health (group and individual)

Other accident and health

Workers' compensation

Other liability - occurrence

Other liability - claims-made

Products liability - occurrence.........ccocceeveeeveeniieenn
Products liability - claims-made............cccceeeeevvereeennen..
Private passenger auto liability.............ccccovvveiiiinennd
Commercial auto liability...........ccccevviviiiiiiiiiiceeceeen
Auto physical damage..........ccoceeviireiieeiiee e

Aircraft (all perils)
Fidelity

Reinsurance - nonproportional assumed property.......]
Reinsurance - nonproportional assumed liability.........,

Reinsurance - nonproportional assumed financial lines

Aggregate write-ins for other lines of business

TOTALS

Accrued retrospective premiums based on experience
Earned but unbilled premiums

Balance (sum of Lines 34 through 36)

3398.
3399.

Summary of remaining write-ins for Line 33 from overf

Totals (Lines 3301 thru 3303 plus 3398) (Line 33 aboy

@

State here basis of computation used in each case:

3/13/2007 2:25:03 PM



Annual Statement for the year 2006 &x@mmMmerce West Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Line of Business

Reinsurance Assumed

Reinsurance Ceded

3

From Non-Affilia

4

To Affiliates

5

To Non-Affiliate

6
Net Premiumg
Written
(Cols. 1 +2 +!
-4-5)

© ® o g M W N

11.1
11.2
12.
13.
14.
15.
16.
17.1
17.2
18.1
18.2
19.1, 19.
19.3, 19.
21.
22.
23.
24.
26.
27.
28.
29.
30.
31.
32.
33.
34.

Farmowners multiple peril

Homeowners multiple peril

Commercial multiple peril

Mortgage guaranty

Ocean marine

Inland marine

Financial guaranty

Medical malpractice - occurrence

Medical malpractice - claims-made

Earthquake

Group accident and health

Credit accident and health (group and individual)
Other accident and health..........c.ccccoeeviiiiiiiiiie i
Workers' compensation

Other liability - occurrence
Other liability - claims-made

Products liability - occurrence

Products liability - claims-made

Private passenger auto liability
Commercial auto liability............cccovveeeiiieiiieiieeiees
Auto physical damage

Aircraft (all perils)
FIdEIItY....eoviieiecieceee e n)

Reinsurance - nonproportional assumed property
Reinsurance - nonproportional assumed liability........

Reinsurance - nonproportional assumed financial line

Aggregate write-ins for other lines of business

26,776,1!
............. 6,222,0i
........... 23,077,9;

30,506,8|

2,492,5i

........... 18,1181}

TOTALS

3398.
3399.

Summary of remaining write-ins for Line 33 from ove|

Totals (Lines 3301 thru 3303 plus 3398) (Line 33 ab(

1
2
Direct
Business

(a) From Affiliateg
.......................................... 294,7¢
................................................. 9
....................................... 6,004,3]
.......................................... 720,41
.......................................... 162,1
.................. 52,6]................106,1.
.............................................. 2,3
........... 26,776,14...........30,506,8|
............. 6,222,01.............2,492 5I
........... 23,077,94...........18,118,1|
............ D, 9, O, S P
............ XXX eeeed e i)
............ D, 0, O, N P
........... 56,128,9]...........58,408,9|
DETAILS OF WRITE-INS

(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes

If yes: 1. The amount of such installment premiums !

2. Amount at which such installment premiums would have been reported had they been recorded on an annuali:

3/13/2007 2:25:03 PM



Annual Statement for the year 2006 dx@MmmMmerce West Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Nd 10:G¢:¢ L00Z/ET/E

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols.4+5-6) (Col. 4, Part 1)

1. Ittt ettt s e e ete e tte e e etae s eaaeeeea] eeeetteeaateeeetbeabeeesaaeenteeean] errreeereeeaiteeeateeeereearaeas B2 e e B2 i 10 TSR 1<) SR BA| e

2. FLT1=To B T T= TS B B s B B B B S BT SUPURRNY BPP PP OPRPOURPRRIIN

3. Farmowners MUIIPIE PEIIL......coociieiiiciiie e i s st s e e e sssa] ceeareeesssseeeeestseeaesssuesesese] eeessssseeesssssseesassssssesansssesd tasssseessssssseesasssesssssssssseesan] oeeessnssssessssssssesassssssessssssns] sonssssesassssesssnssssesssnsssssssnn] eessnnseesessnssssesennssssessnsssnes] senseseensnssseeesssseeessnnseseesans)

4. Homeowners MUItiple PEril..........cooiiiiiiiiiriiieciieeieeene s o] e 1,065/ .uiiiiiiiiiieeeeiien e e 1,065/ .ciiiiiiiiiiie e 928 i BAT | o 1,446 o]

5. Commercial MUIIPIE PEFIL.....oeiieiiiiee e eece s e e e e e s serre e e e s ee ] eeeeseeeeesrareeessaeaeee e <7 I USRS 457 SRR 259 i 226 i 106 ..o

6. LAY e e = o =0 U F= T = 1 | O O I I I (N S BT

8. OCAN MAMNE.....citiiiieeeieiee et e e e eee e eneeeee e

9. Inland marine.........

10. Financial guaranty....

11.1 Medical malpractice - occurrence...

11.2 Medical malpractice - claims-made

B 141 1o [N S P O B s SO BRSPS UPRRTRY TP ORRRURTPRTRR

T e (o TU o= Yool (o [T gL = T (o [ 1Y Ui 1 o P! BT s s PSSR B BT OSSO BT TS UPSTPRPTRRRY PUTTRTOTPTRTROURPRRRUPPPPRRRPPPPIY

14. Credit accident and health (group and INAIVIAUA)............uei] coriiiiiiiiieee i eiiieeeeess ] e eeiiie e e ssiiee e s sireessssbeee ] arseeeesssseeeessssseaessassseessssse] eeesssseessssssssessssssssessssssses] susseesesssssssessnsesssssanssssssnnns] aeesssseesssssssssesssnssssessssssnes] seseeeesssssessessnsessssanssessssnnss] eennssseessnssssssnnsssssesnnseeees]

BT @ 11 L=T - otod o [T o = T Lo B =Y 1 o Pt B B DO B B SO PSR SEPPRPTIY BOTTRRUUPPRPPPPRRPPPI

16.  WOIKErS' COMPENSALION.......ciiieiiiiiiiitiiiiiiie e e e e eeeeceeeeiiiiireees] eeeeeeeeiiistassrbaeeeeeseeeasaasseess] sbsssssseesessseessnassenssaasssssssss] ceeeeeeenanssssassssssssssssseeeessees] sosssssssssssseseeeneesseessessssssss] ereeesenessenessenssssssssseneeens [ PP PR 2] e, (e

17.1 Other liability - occurrence....

17.2 Other liability - ClAIMS-MAAE. .. ..o et ie e e e e eee s | ceeiesiirreesreeeseeeeeseeesssiiisie] eeeeeeeeeeeseeessetusssbssseeesseessd eeeeseestasssssssseeseeeeseesssnsssse] esssssseeeeeeeeeessnsssssnnssssssssse] eeeeesensnsnssnnssesnseerseeeneeesens]ses

18.1 Products liability - occurrence......

18.2  Products liability = ClaIMS-MAOE. ........c.uveeiieiiieeicciieiecciieeees | ceeeieie e eieteeeeereeeeeisaeeees | eeeeesesteeeessesieseeseassaeessassss] sesbessessassssssessssssesasnsseess] veeeesseseseessansseesssasssseesenses] sesssssseesssssssessssssssessssssseess] seeeessnesesesanssessssssssseessssses] sesssssssssssssssessssssseesssnnseeese] eeeesenseeesssnssessssnsenesensens]
19.1, 19. Private passenger auto liability..........cccocveeririiiniiiiiieee e 14,932 e, 15,844 ... 14,932 oo, 15,844 ..o 18,208 ... 18,450 ...cuuecceeeciiecren, 15,602 i)
19.3, 19. Commercial auto lability...........ccoceeeeiiiieeeiiiiiiic e e 3,236/ e 0 0 3,236 e 1,010/ e, 2,217 | e 1,996/ .., 2 3 N J

21.  Auto physical damage.........cceeiiuiiiiieiiiiiee e e 12,986 ..cccuviirieciriiennennn. 10,415/ i 12,986 ..cccuveevieciriiennennn. 10,415 oo, (1077 T (126 ..o, 10,232 i

N N[ (ol - Vi B 1L o 1= Tt B B B B s BT O BRSPS UPPUPRROURIY IOOUPR R OPRRPRTPRTPR

b2 T = o Y1) Y2 BT s D B PSS O PSP PUPPUPPPTRIY POTTTOTPTOUPPRRSPPPPRRRPPPIY

24,  Surety......cccceevvieenes

26. Burglary and theft........

27. Boiler and machinery...

S T 1 -0 [ S O D O B B PSSR SSEPPRPTY BUTRTSURTRSOTPRROPPI

b7 TR 1 1 =T £ - (0] - ) [ O O O B B PO SEPRRPUY USSR STROTPRTTP

30. Reinsurance - nonproportional assumed Propemny..............) ceeeeeeeeeeeieennns D0 O L B N B B UPPEEY P SEPRRUURRY BT SRURRPRRRRRRRRRRPPY

31. Reinsurance - nonproportional assumed liability............cc...| ceevereiinennnne D o O P S B BT EPPPSPPRRPPTY U PP PUPRTRTPRRPPI

32. Reinsurance - nonproportional assumed financial lines......|......cccccceeueee. D2, T T F Y B P BTSSP FOTT PR PP PPPVPPPTRIY PUPTTUPPUPPPPOPPPPROPPPIY

33.  Aggregate write-ins for 0ther liNES Of DUSINESS. ... .iiueiiiee ] ceiiiiiiiiiiiiiiiiiesiitisiiresse] srtteesseessteeessseesosneessresssnee ] eesssnennssnesnsnnnssneessssnnnnnsens] oonseeesnsesssnnsssnsssnnsnesssnesnsne] neeenssesnnnessnnnssnsnsensnnsssnness] sennnneessnsssnnnssnneesnssnensnessnne] oseessnsesssneessnnesnnseesnsnesnnsess] sesnsseensesssnnsesnsesesneessnessnne]

34.

3301

3302

3303.

3398. Summary of remaining write-ins for Line 33 from overflow {
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)...]




Annual Statement for the year 2006 dx@MmmMmerce West Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsuranc| Net Losses Excludir|
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assum{ Unauthorized Compa (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7] Expenses
1. YOS PP URSSY OSTSRRRY A3 e e A3 e e (531 S RS LSO X 11,
2. AIEA TINES... ..ttt e et e e e e st e e e seiaas] cvteeeesataeeeeestbeeeaesessesee] eeesssssessesasssseesssssssessss] casssssessssussseessssseessssssed trveeeesssseeesssnnsessessnnseeses] seeesnseesssnsssseesenssssssssnss] eeeesansessessanssesssssssssesasn] ueeessssnssseesanssesesasnsseeeas] oesnnsseeesannssneeeasrsessennne] sersreeeinnreeeeeirreeeesanreees]
3. [ Lo TS g LU0 (ST o 1= | e | B S BT T Y PR DR RRRRRRRRRRORR
4. Homeowners multiple Peril............oooovviieiiiiiieeeiieeeecie e e T5L,] e e T5L,] it e 276, ] et e 9284 e 215,
5. Commercial MUltiple PEril........coccvviiiiiiiiiee e e e 176, oo e 4 N B2, i 259, oo 86, |
6. 1Y o o = To =N 0 [0 T= T = 1 | O O O I S (! e U PPPTTRRTTN B EPPSRTSRY
8. (@ o1=T= Lo 1o T= T T B B DS BN B B Y TSP PURROPRY BOTPPPURPRROPPRRRROPPR
9. L] =T o I 0 T T = B PSRN 8 SR S 4% U OSSP 2] e LS N SRR !
10, FINANCIAI QUAIANTY.......uiiiiiiiiiie it ee ettt e e e eireeeesesteeeaesas] eeeeeeesaseeeeessssseaessnsseeess] srusseeessssssseeesssseesssnsesee] sassssssenssssssseassnsssesssssse] sueeessssssssesssssseeessnnssessss] esssnssesssnnnsssssannsssnsannsss] eeessnsssesssnnssenssanssssessnnd teeeeesnsssssssannsessesnsssnnessn] oeennsseessnnssssssnnnssnsssenssss] sossseeessnsseneesssseenssnnsenesd
11.1 Medical malpractice - occurrence...
11.2 Medical malpractice - claims-made
B Y41 1o [T B P S Y B FORR PSP URRRY UTTOTPRPPRURRTPPRRUPRPTITY BTN
13.  Group accident and health............cccccccoeevveenn.
14. Credit accident and health (group and iNAIVIAUAL...........l c.eeeeeoiiiieoiiee e e siiee s et e e et e e e e seeee] eeeeeaiseeeeessiieeeesssisbeasss] eessisteessssnsseesessssesessssss] eeesansseesssssssenesanssssseesssd eeeeesssseseessnsseesesssssnneeea] eennses
TR @ 1 1T g Totod o [=T o L= T To [N g =T 11 o O B B B RS B ERRRS BRSO PPPRRRRRY UUURRRRRPPUPPRPPPPRRRY (A)eeeeeeeeeeeeeeeeecceeiie ] )
16.  WOrkers' COMPENSAtON..........ccoiiieiiiiiiiiiiiieeeeeeeeeeeeeeeeesiens] e eccirineeeee ] ceeeeienrsrrrrrrrrreeeeeeaeeens T e e I N B S| BT PUY TR TORRPPUPPTRPP L]
17.1 Other liability - OCCUITENCE.........eeeeciirieeeeiciieee e e, 20 s % I 20 i, % I T 10,] i 5 24 T 15,]
= 17.2  Other liability - ClaIMS-MAAE.........cccoiiiiiiiiiiieec i e seesie ] e e e e e e e eeeeessssessssssass ] ervesereesseeeeesssssssssssssssssd oesseessssssssssssseessseeesenssss] sereesseeessensssesusssssnssesseed erseeessensseesssasssssssssseesse] seeeeseensensssnsssssssssssssseees] tuvssssssseeeeseessnnssnnssnnsssns] ceeeeesennnnsssnssnssseeseeeenees
[ < 0t R = o o (1 o3 S 1= o 1 YA o oot UL = Lo T DO B D s P S DY TR URY FOTTR PRI
18.2  Products liability - ClaiMS-MAdE..........ccoviieiiiierieeiireii] e siesied siresiee s e e s e sseeesseee s eesieeesteessteeeteeesseessee] easeeesenesnseeesseeesssennnnes | eensssensenennsesensenesnssennsee] nseeensnesnseeeesseessseenneees] eesnteenseeeeanseensereenseeansee] ernneeenserennseeenserenseeneee] eennreesseeeenreensenenneennned
19.1, 19. Private passenger auto liability............ccccceeevvieeieeiciceeid e, 9,453,] cccieeiieeeieeee 14,118, e 9,453,] .coveeiiieeieens 14,118, eeeieieeens AA437 ) oo, 4,089, .ccciiiiiieeeiiiens 44370 e, 18,208, ..oeecvveeiieeiiiens 3,313,
19.3, 19. Commercial auto liability...........cccccooeviuieeieiiiiiecciieeeccies | e 3,967,( .o 1,681, .o 3,967,( .o 1,681, e 2,198, ] .o LS 2,198,] oo 2,217, e 344,
21. Auto physical damage..... ....1,347, LLLBAT
22.  Aircraft (all perils)..
23. Fidelity.....ccccven....
24,  Surety......cccceeeiviienens
26. Burglary and theft........
b AR = o 1 (=Y - T To 0 = Tod o111 O [ [ I O N PSS UR B URRUPSSRS BRSTTRRRTRSSPRY
S T O (=T [ Nl PO B BT Y B S s DO SRR BT TROORPRRSORUPRRTORS FOUUOUPRRRUOUPPRPRRPPPRPPRPRY
b2 TR | 1 (=Y £ - 10 - O O [ [ I O N PSS UR B URRSPPSSS BRSSPSR
30. Reinsurance - nonproportional assumed property..........| cccooeeereunens DO S e RN RO PSRPUPSRPROUT PUSTPPRPRRP D | B PUU R PRUPRIOY BOTSOURPOTSRRRPPPRRIY
W| 31. Reinsurance - nonproportional assumed liability...........} ..cccovevraen. DA O S s N RSO URRRRSOTN BUSTRRRRTR D8O | DO RSSO FOSOTURRRRRRRRRRRRRRORIY
('73 32. Reinsurance - nonproportional assumed financial lines. |................ DO G N DU (PP UPRTRROOUPOUPPUPRPPRY BURRRRRRRPPRTNt XK ettt eeeeeeeer e e e e e e e e eseess] teeeseeetbaarbbearaeeeeeeeeeesaaaa] eeeeeeeeeteeeaieaaaarbraarraeeeee] nrarrrbarerrrrrrrraeeeaaeeeeainnnl
g 33.  Aggregate write-ins for 0ther liNES Of DUSINESS. .......cceii | tiiiiiiieiiiiieiiesiiieesiiees] ceeiiiisiiessseesieeessonrasne | soneeessseessuesesnnsssnnssssseess] aesnnnennnessssnnessssssnnnssnsee| soseeesnusessnnesssnesnnsessnseess] essnnsensnnesssnsansnsesnssnnnnes | soneeesnesssneesnnnessnnesnsesss] oesnsseenssessnnnesnnneennneensnns| nrseesnseesnnnessnnesnnneesseasse]
O 34, TOTALS. ..ottt ettt te e eaa e saaesaaae et | erneeesiteesnaeeeaeas 14,7700 ceveeeecnaene, 16,212, e, 14,7700 oo, 16,212, ceeeieiieeiieans 5,570,] ccovviiiieiiirannen. 5181,] i, 5,570,] .cccvreiiiiiiinans 21,394, e 4,214,
: DETAILS OF WRITE-INS
S £ 1 R O DO O e O B U B URRRRY TORRURRRTR
U1 3302, o
8 3303, e e e e et e e e naaeearaeaaes
| 3398. Summary of remaining write-ins for Line 33 from overflq....
< | 3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above

(a)

Including $ 0 for present value of life indemnity cla



Annual Statement for the year 2006 &x@mmMmerce West Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment service
O R = ot SO TP PP PP OPROPPPTUPPTIY TOPPRPPRPTPRTN 1,L78,5 i e e 1,178,5
1.2 ReiNSUrance assUMEd.........cccuecieiuiiriieiiiiiietiie et cesieesineneaeeens 1,246,] ..o e 1,246,]
1.3 ReINSUrance CEUEBM. ..........ooiiiiiiiiiiiiie ] e 1,178, e ] 1,178,
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3)...cccceiiiieiiiieeiienieeesie ] crvveeenieesieeees 1,246, .o | e e 1,246,]
2. Commission and brokera
2.1 Direct, eXcluding CONtINGENL..........oiiiiiiiiiieciiieee e et seraeee e s s e e eeeee e s eerreeesenreeeeas] eeeeseiieeeesiianns T248, T oo e 7,248,
2.2 Reinsurance assumed, excluding CONtINGENT..........ccceiiiieiiiiiiiiiiieeeeeee e e e e e e e s s eeeeen ] rrrrrrereeeeeeeeens 8,122,€ ..o e 8,122.€
2.3 Reinsurance ceded, excluding CONtINGENt..........ccoviiieiiiiiiieieiiiie e e e e e T,248,1 v e 7,248,
b @To a1 i1 T =T | o [ (=Y o USSR PRSP RSRRSURRY IRRRR 899, ..o e 899,¢
2.5 Contingent - reiNSUranCe aSSUMEM.........cccuvieeiiuireeeiiiiiieeeeieeeeesesiieeesesse] ceeeesieeesesrneeesssneeees] seeeesssieeeessnnnns 4,153, e e 4,153,¢
2.6 Contingent - reinSUrance CEAEM.........ccuuveiriuiiieiiiiiieeesiiieeeeseeeeesiieeesee ] eeeesnieeesssieeessieeeees | ereeeeereeeessneeees 899, ..o 899,¢
2.7 Policy and membBErShip fEES.......uuiiiiiiiiiie e ciieeeesiiieeeessieeeess ] eeeesiiiseesssiisessssiiseeaes] essuusseesssnseseessssessssans] sessesssennssseeessnseseessnnne] aessnsesennsseseessseeeesanns
2.8 Net commission and brokerage (2.1 +2.2-23+ 2.4+ 25-2.6 % 2.7)] cvvvereeeeeiiieeiiiiinnnnnns| cvviiiieeennnens 12,276,4 ..o e, 12,276,4
3. Allowances to Managers aNd AgENES........ccivuieiiiireeeeiiieeeeesteeeesssieeessssssseesss] seeeesiieesssssseesssssssseses] cessssseessssssseesssesssessns] sosseeesesssesesssssseesssssns | orssseessssseeeesssseeeesanns
A, AQVEILISING. ... iviee e e it eeee ettt ete e e e et e e e e s ete e e s eateeessasaeeeebsneeeeeansesessens] srreeeeseraeeeesinireeessnnnes | nerrreeeennrreeeeniraeas T5,6 e e 75.,€
5. Boards, bureaus and asSOCIAtIONS.............civeiieiiiiiiii e e [T 173, i 174.¢
6. Surveys and UNderwriting FEPOIS.......cueiiiieeeiiiieeeeiiiiieeesieeeeesieeeeeesrreeessssnne| eeeesntaeessssreeessnreeeees | breeeesanreeeesnnnenees 189, i e 189,4
7. Audit Of SSUIEAS' FECONUS.........iiiiiiiiiiiii i e e e s et
8. Salary and related items:
8.1 SalANIES...cciiiiiiiii e
8.2 PAYrOll tAXES. ... eiiiiie ettt et
9. Employee relations and Welfare.............ccccoeovieiiiieiicciee e
L0, INSUFBNCE. ...ciiiiit ettt ettt et e ettt e e e sa bt e e e sar e e e e s nnnaeeeennaees
11, DireCtors' fEES.....coiiiiiiiiiii e
12. Travel and travel ItEMS.......coviiiiiiii ]
13. Rent and rent items
14, EQUIPMENL.....ctiiiiiiiee et
15. Cost or depreciation of EDP equipment and software..
16. Printing and Stationery...........ccccvveeeeiiiie e e e
17. Postage, telephone and telegraph, exchange and express...
18. Legal and auditing..........ccccvveeiiiiiiee e
19. Totals (Lines 3 to 18)....
20. Taxes, licenses and fees
20.1 State and local insurance taxes deducting guaranty association credits
of $......... LTSRS RPRRPRPPPPRPRIINE URPPPRRPPRN 1,356, 1 eveeeeeiiiieeeinieeeeenieee | e 1,356,7
20.2 Insurance department licenses and fEES.......ccceevvvvieeieiiieeiiiiiiee e e < P 137, e 6,5 e 1449
20.3 Gross guaranty assOCIation ASSESSMENTS.......uuuuuiriieerreeriiiiiiiiiirerrrrreereed] eeeessssrererrereseeessseass] sosssrssseesseeeeeeannnns 32, e e 32,3
20.4 All other (excluding federal and foreign income and real estate)...........] cccuveeeiiiieeeiiiineeeainns L TR L T o [P 9,4
20.5 Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4)....cccvveeevvveeeec] cevrieieeciieeeeeeee I 1,535, .. (SR I 1,543,1
21, REAI BSIAE EXPENSES. .. .uiiiiiiiiiieeeiiitieeeiiteteesteeeeesetaeeeesssseeessssseeessssssesessssssa] seeeesssiseesssssssesssssesaes| ceesssseessssssseesssnseessaas] sesteeeeesnsreeeesanseeeeesnine ] errrreeenntreeeeeaaraeeeaans
22, REAI ESTALE TAXES. .. et e iueiieiteeeitiee e rieeeteeesee sttt e ste e tteessteessbeeessteateeesnteasnsesanntes] srueeesseesnneeesnseenneeeensee| 2esteeeeneeesseeeneesnsteeane | eeennseennteenteeanteeentnea] eenteeerteeannaeeaneeenreeans
23. Reimbursements by UNINSUIrEd PIANS.........cvveieiiiiieiiiiiiieiiiiee e siieee e e seesssieeees | cerniiee s e e e eiaeeeessne] srreeeeennseeeesssseeesssnne ] oensnneeennsnneeeesanreeesanns
24. Aggregate write-ins for miscellaneous EXPENSES.........c.eeiierieieiiieiierresieeinie] eeseeeseresseeranees 144, s 407, s 162,7 . 713,¢
25. Total EXPENSES INCUITEM. ... ..eciiiiiiieeiiiieeeeiieeteeesiiie e e eibeeeesnreeeesssreeesssnneeessee] serrneeessisreeeens 5,010,4 ceoeevviiraens 17,082,9 .o 188,0 (@)..vveerrvnnns 22,281,]
26. Less unpaid eXPENSES = CUIMENT YEAI.......cccuuiieieaiieirieeeseeeanieeeseeeesreesnsreeieessd] eeseesseeesinees 42148 e 2,671, 0 iieeeeceeeeee eeeee 6,885,€
27. Add unpaid eXPENSES - PHOE YEAI.....cccuureeeeiiiieeeiiiireeeesiareeesireeeesssreeesssseeesss] serrveeessnneeeess 4,060,( ...oeveeeiinnenne 3,022,0 . e 7,082,]
28. Amounts receivable relating to uninsured plans, Prior YEaT..........ccveieriieeend voviriiiniiie e | e e et eestrees ] ceree e
29. Amounts receivable relating to uninsured plans, CUMMENE YEAT...........uveeeriiiee ] ceveesiiiieessiiiirssiierses] ersiueriessnnnrsessnneesssn] sonrneesenssneeessnneeesssnnne] sansenessnnsssneeessineesessnn
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).....ccceecvveviieeeec] ceveeieeiieene 4,855, ....ooeveunannnn. 17,433,9 oo 188,0 ..eeeeiiiiienne 22,477.,¢
DETAILS OF WRITE-INS
2401 COMPULET SEIVICES. ... .uvviiieiiiiieeeeiteeeeesiteeeessaieeesstaeesessabeseaesstseeaessniseeessssssess| srveeeesssseeeessisues N A I 353,70 | 470,3
2402 MANAGEMENE FEES.....eiiiiiiiieeeieiiiie e ettt e ettt e e et steeeeessaeeesestneessnnsseeeesnsseeeessns] eeennsneessnnsseeeensnnseeeess] seeeesnnneeeessnnsseessnnseees| oeemnnneeessnseeeennns 155,58 i 1555
2403 Other LiCENSES @Nd FEES........ccoiiiiiiiiiiciii ittt e sine e e eeee s 15,Q oo 40,8 oo 55,
2498 Summary of remaining write-ins for Line 24 from overflow page.........ccccccceef coeiieeiiiiiiiiinnes 2 (T 5 (I T, 32,
2499 Totals (Lines 2401 thru 2403 plus 2498) (Line 24 above)......ccccceeeeveeeeeeiiiiesd] v, o 407, oo 162,00, 713,¢
(a) Includes management fees of $.....155,555 to affiliates and $.......... 0 to non-
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Annual Statement for the year 2006 &x@mmMmerce West Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

Collected
During Year

2
Earned
During Year

11
12
1.3

211

U.S. government bonds.......

BONAS @XEMPL FIOM U.S. T8X...eiiiiiiiiiiiiiiie ettt ettt e e st e e e e st e e e e s bbe e e e sbeeeennnbneeeesntneeeesnnnd]
Other boNds (UNAFfIALEA).......ccuee ettt et e e et e e steeesteeesseeesneeeanneesnseeenneeenes
(S T0TgTe R0} f- Vi1 1= = PP PPPR
Preferred stocks (unaffiliated)
Preferred StOCKS Of affiliates. ........c.vuiiiiiiiiii e e e e e e e e et a e e
Common stocks (unaffiliated)
CommoN StOCKS Of AffillatES........cciiiiiiiiciiee e e s s e e e e e e e eraee e
Y o] g o = To T=N (o = VoL USSR SUBRRRPTRR

Real estate....
Contract loans

Cash, cash equivalents and short-term investments
DErIVALIVE INSITUMENTS. ... ittt ettt et et e bt e e shb e e eas e e sabs e e ebeeabbe e e e e e asbeeesseesbeeesseesnbeeaaneeanen
OLhEI INVESTEA ASSELS. ... uttieiiieiitie ettt sttt e ettt e e ettt e beeeasbeesaseeeaseeanteeeanbeanbeeeanbeeesseaesnseesseeesnneeanneesnnns] +
Aggregate write-ins for investment income
. Total gross investment income

.4 (@)...

INVESIMENE EXPEINSES. ... .titii ittt et ettt eteeateeett e bt eaee e tesbeeeteeaaeam et ams e e e e sbeeeEeeebeemseea s e seeeb e e s e em b e eR b e emse b e e eh e e eEeembeeabeee e e beeabe et eeanbeentanbaebeenbeaneean
Investment taxes, licenses and fees, excluding federal income taxes

INEEIESE EXPENSE....eiiiiiiieiieieecte ettt ee e e e s sraaabaaaaees

Depreciation on real estate and other invested assets
. Aggregate write-ins for deductions from investment income.
Total deductions (Lines 11 through 15)
Net investment income (Line 10 minus Line 16)

0998 Summary of remaining write-ins for Line 9 from overflow page
0999 Totals (Lines 0901 thru 0903 plus 0998) (Line 9 aboVve)........cccoviiiiiieiiiiesieeien.

1501

(a)
(b)
(c)
(d)
(e)
U]
(9)
(h)
0]

Includes $........
Includes $..........
Includes $..........
Includes $..........
Includes $..........
Includes $..........
Includes $..........

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

Realized
Gain (Loss)
on Sales
or Maturity

Other
Realized
Adjustments

Unrealized
Increases
(Decreases) by
Adjustment

11
1.2
13
2.1
2.11

2.21

©o~No o h®

U.S. government bonds........

Bonds exempt from U.S. tax
Other bonds (unaffiliated)....

Bonds of affiliates..........cccccveviiiiieieiie e
Preferred stocks (unaffiliated)...........c.cccvvvveeeeeiinneeennnd
Preferred stocks of affiliates.
Common stocks (unaffiliated).........ccccceeevevveeeiiinveneennns
Common stocks of affiliates..
Mortgage loans.....................

Real estate............ccceeveeeenne
Contract loans...........ccvee..

Cash, cash equivalents and short-term investments...
Derivative instruments..........
Other invested assets...........
Aggregate write-ins for capital gains (losses)
. Total capital gains (losses)...

0999 Totals (Lines 0901 thru 0903 plus 0998) (Line 9 abov|

0998 Summary of remaining write-ins for Line 9 from overfl] ..
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